
 
 
Foreword 
 
The annual logistics cost in India is estimated to be 14% of the GDP, which translates into USD 140 billion 
assuming the GDP of India to be slightly over USD 1 trillion. Out of this USD 140 billion logistics cost, 
almost 99% is accounted for by the unorganized freight sector, and slightly more than 1%, i.e. 
approximately USD 1.5 billion, is contributed by the organized sector. So, the sector is still in the process of 
consolidating and one can see that the logistics industry in India is in a nascent stage 1 . Steel, 
pharmaceuticals, food & agro-business, and auto have also been the sectors that are growing most rapidly in 
the national economy2. Although it is a fact that freight is a backbone to these industries there is inefficient 
handling and unorganized sector in Logistics. Transportation segment accounts for close to 62 percent of 
the total market reiterating the fact that it is the most important logistics function for all industries. 
Further, agricultural sector accounts for slightly over half of the total logistics market in India, owing to the 
extensive storage and transportation activities associated with agro products within the country3.  
 
Although trucks make up only a small number of the vehicle fleet in India (5%), they contribute out of scale 
in fuel use (74%), carbon emissions (CO2) (63%), particulate matter emissions (59%) and road accidents 
(26%) [Clean Air Asia, UNCRD, 2010]. This sector needs more attention than it gets right now. It is 
estimated that the freight activity (in billion km) in India is expected to be 9 times higher and the number of 
trucks 15 times higher in 2050 compared with 2000 level4. It is estimated that investments in logistics 
infrastructure tripled from about US$ 10 billion in 2003 to US$ 30 billion in 2010 and is expected to grow 
at an accelerated rate to US$ 500 billion in 20205.  

Clean Air Asia is working for the sustainable development of the sector by making it more efficient. We have 
been actively working in this sphere for the last four years in South and South East Asia along with many 
partner organizations and development agencies. One of the endeavors has been to create more awareness 
in the sector and therefore we have launched the Freight and Logistics Newsletter.  

Through this newsletter Clean Air Asia will focus on news about freight and logistics in India, Asia as well as 
a few international examples and attempt to sensitize stakeholders of the situation and help in moving 
towards the direction of “Green Freight”.   

We hope you will enjoy reading this monthly newsletter and will send us your feedback.  
 
Please do let us know how we can improve this and make it better.  
 
Happy reading! 
 
Parthaa Bosu 
India Director and South Asia Liaison  

                                                             
1 Logistics Industry: Global and India Perspectives, Subrata Mitra, Associate Prof., IIM-Calcutta - 
http://www.ebtc.eu/pdf/Logistics_Industry_Global_and_Indian_Perspectives.pdf 
2 Logistics Sector in India: Overview and Challenges, Pankaj Chandra and Nimit Jain, IIM-Ahmedabad - http://www.iimahd.ernet.in/publications/data/2007-03-
07Pankajchandra.pdf 
3 Strategic Analysis of Indian Logistics Market,  Frost & Sullivan - http://www.automotive.frost.com 
4 Based on IEA/SMP Model Documentation and Reference Case Projection- http://www.wbcsd.org/web/publications/mobility/smp-model-document.pdf 
5 Operation Efficiency of Freight Transport in India 2011-12, 2nd Edition, TCI- IIMC 



 
 

India  
Funding in logistics sectors drops by 80% in 2014 
Private equity (PE)/venture capital investment in logistics space has dropped to $32.94 million in 2014 
(January-May 20), as compared to $166.53 million a year ago - registering a drop of around 80 per cent. In 
the last five years, 2011 saw the highest PE investment into the sector at $288.32 million. Experts link the 
drop to economic slowdown, as this sector is linked to economy. 
Read more at: http://cleanairinitiative.org/portal/node/12428  

Logistics investment set 
for big push very soon 
India’s growth over the last decade and the expected 
continuation of the country’s long term growth story 
makes the nation one of the most attractive regions 
for investment in the logistics sector stated Masanori 
Nakano, Consul General of Japan. Speaking at the 
Logistics summit organized by the Federation of 
Indian Chambers of Commerce and Industry (FICCI) 
in the city, Nakano said that with the country 
expected to grow at a booming pace again and the 
logistics sector offers a huge potential.  

Read more at: http://cleanairinitiative.org/portal/node/12431  

Tweaking the transport and logistics strategy 
Manufacturing companies cut costs and inefficiencies by shifting to alternative modes of transport or non-
peak hour product movement. A poor road network, and lack of warehousing facilities and alternative 
modes of transport have led to an escalation of costs, and forced companies to rework their processes. 
Companies which have always transported goods across long distances along congested roads, without 
enough warehouses and alternative modes of transport, are reworking their logistics processes. Read more 
at: http://www.livemint.com/Politics/5v8dbeGWhXo9tUT4voPEkK/Tweaking-the-transport-and-logistics-
strategy.html 

AAI identifies 24 airports for development as 
domestic air cargo terminals 
The Airports Authority of India (AAI) has identified 24 airports around the country for development of 
domestic cargo terminals.AAI officials told a review meeting convened by Civil Aviation Secretary Ashok 
Lavasa here yesterday cargo terminal buildings had been recently set up at Coimbatore and Tiruchirappalli 
and similar facilities would be established at other airports also. 
Read more at: http://cleanairinitiative.org/portal/node/12429  



 
 

Railways plan to be a full logistic solutions provider 
The railways are gearing to set up Logistics Corporation of India. A move announced in the Budget of 2012, 
it is an effort to graduate from a bulk commodity carrier to a full logistic solutions provider. The proposal to 
set up the corporation could be one of the first to go to the cabinet for approval. The railways' equity 
contribution would be in the form of land for developing warehouses and facilities. According to a feasibility 
study by RITES, 28 locations have been identified where the traffic volume is two million tonnes a year.  
Read more at: http://cleanairinitiative.org/portal/node/12427  

Vizag-Chennai Industrial Corridor to Spur 
Seemandhra Growth 
The proposed Visakhapatnam-Chennai industrial 
corridor is expected to give fillip to the economic 
prospects of Seemandhra. Conceived with an investment 
of over `1 lakh crore, the prestigious project is expected 
to create more than 50,000 jobs, both directly and 
indirectly, in the first phase alone. It is touted as one of 
the projects that could potentially transform the 
industrial landscape of Seemandhra. 
 Read more at: 
http://cleanairinitiative.org/portal/node/12430  

E-tailers growth ensnared in India's logistics jungle 
Online retailers jostling for a chunk of India's $13 billion e-commerce trade are so desperate to avoid 
snarled roads and inefficient railways that they fly their packages in the passenger cabin of costly 
commercial flights. The cargo, however, often gets bumped off. 
Read more at: http://cleanairinitiative.org/portal/node/12432  

Logistics firms float e-com units to ride online retail 
boom 
Last month Deutsche Post had renamed its old mail division as Post—eCommerce—Parcel (PeP). DHL 
eCommerce is a unit of PeP. It will focus more efficiently on e-commerce services—both cross-border and 
domestic—in Asia Pacific as well as in the Americas, DHL said in a statement. “Group-wide, Deutsche Post 
DHL aims to be the preferred global provider of e-commerce-related services including e-fulfillment and e-
facilitation, 
Read more at: http://cleanairinitiative.org/portal/node/12426  

 



 
 

International 
Super Truck program claws out huge fuel efficiency 
gains for semi trucks 
Think 10 miles per gallon, and your mind 
may harken back to muscle cars along the 
line of the General Lee from The Dukes of 
Hazzard. Apply that figure to a semi-truck, 
though, and we're talking actual fuel-
efficiency gains. That's what the four-year-
old SuperTruck program shot for, and two 
of its four teams have already hit that goal. 
The SuperTruck program launched in 2010 
with four teams led by Cummins, Daimler, 
Navistar and Volvo, and the goal of the US 
Department of Energy-funded program 
was to raise fuel-efficiency for Class 8 
tractor-trailer trucks by 50 percent from 
the typical six miles-per-gallon range.  
Read more at: http://green.autoblog.com/2014/06/11/supertruck-program-claws-out-huge-gains-for-
semi-trucks/ 

Middle East emerges as global logistics hub 
The Middle East offers “extremely lucrative” 
opportunities for companies able to take advantage of the 
region’s emergence as a global logistics hub, Essa Al-
Saleh, president & CEO of Agility Global Integrated 
Logistics, said last week.In a keynote speech to the 
Emerging Markets Logistics Conference in Dubai, Al-
Saleh highlighted the outstanding performance of the 
Middle East in the 2014 Agility Emerging Markets 
Logistics Index. 
Read more at: 

http://www.arabiansupplychain.com/article-9923-
middle-east-emerges-as-global-logistics-hub/ 

China rejects shipping alliance 
The "P3 Network" was intended to operate in a similar way to code-sharing deals between airlines. The idea 
was to allow the world's top three container-shipping operators by volume to cut costs by sharing ships and 
port facilities. A successful alliance would have seen about 250 ships participating in P3. The idea, 
announced last year, came from a proposed collaboration among three shipping groups. 
Read more at: http://www.bbc.com/news/business-27898675  



 
 

Write to us 

Clean Air Asia India  
 1stFloor, Building No.4, Thyagraj Nagar Market, Lodhi Colony, New Delhi, 110003, India 

Tel +91 11 601 20260, Fax +91 11 438 50032 india@cleanairasia.org 
http://cleanairasia.org/    

 

 
About Clean Air Asia 

Clean Air Asia was established in 2001 as the premier air quality network for Asia by the Asian 
Development Bank, World Bank, and USAID. Its mission is to promote better air quality and livable 
cities by translating knowledge to policies and actions that reduce air pollution and greenhouse gas 
emissions from transport, energy and other sectors. 

Since 2007, Clean Air Asia is a UN recognized partnership of more than 250 organizations in 31 
countries in Asia and worldwide and 8 Country Networks (China, India, Indonesia, Nepal, Pakistan, 
Philippines, Sri Lanka, and Vietnam), and is supervised by a Partnership Council. 

The Clean Air Asia acts as the Secretariat of the Clean Air Asia Partnership and is a registered non-stock 
non-profit organization headquartered in Manila, and with offices in Beijing and Delhi. The Clean Air 
Asia is governed by its Articles of Incorporation, By-laws and Operations Manual approved by its Board 
of Trustees (BoT). 
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